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Canada’s top combined federal-provincial personal income tax rate of 53.5% ranks fifth-highest
among OECD countries, well above the OECD average of 42.7% and the U.S. rate of 43.7%.
Quebec’s top rate is 53.3%.

Appendix Figure 1

Canada and Quebec Have the Fifth Highest Top Rate in the OECD
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The gap between the small business and general corporate tax rates creates a disincentive to
scale. Quebec, Ontario, and other provinces impose combined general rates of 23% to 30% on
income exceeding small business thresholds, compared to rates of 9% to 12.2% on income
below those thresholds—a spread of 14 to 20 percentage points that discourages growth.

Appendix Figure 2

Firms Face a Tax Cliff When Growing from the Small to Large Corporate Rate
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