
V i e w p o i n t

We often hear that the Republican presidency of George W. Bush was characterized by a reduction
in the size of government and that this is a classic example of the failure of laissez-faire economics.
However, a simple examination of spending by the United States Government during the eight years
of the Bush administration (see the Figures and Table) shows clearly that this is a huge myth, far
removed from reality.

It can be seen that military spending rose enormously during this period, especially in the years fol-
lowing the attacks of September 11, 2001. But a less well known fact is that non-military spending
also rose at a pace well above inflation (with a real increase of more than 25% from 2000 to 2008).
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The giant budget deficit left
by the Bush administration
was thus not in any way cau-
sed solely by tax cuts. It can
also be stated that, long be-
fore its reaction to the cur-
rent financial crisis, the
government of George W.
Bush was highly interventio-
nist.

The Montreal Economic Institute (MEI)

is an independent, non-profit, non-partisan

research and educational organization. It 

endeavours to promote an economic 

approach to the study of public policy

issues.

The MEI is the product of a collaborative 

effort between entrepreneurs, academics

and economists. The Institute does not 

accept any government funding.

Chairman of the Board

Hélène Desmarais

President

Michel Kelly-Gagnon 

Vice President and Chief Economist

Marcel Boyer

The opinions expressed in this study do

not necessarily represent those of the MEI

or of the members of its board of directors.

The publication of this study in no way 

implies that the MEI or the members of its

board of directors are in favour of 

or oppose the passage of any bill. 

Reproduction is authorized for non-

commercial educational purposes 

provided the source is mentioned. 

Design : Gilles Guénette

Montreal Economic Institute © 2009

Source for the data: Budget of the
United States Government (Historical Ta-
bles). Note : The data for 2008 are es-
timates.
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